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Part One

Recommendations for climate action
What we would like a future Government to do 
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Meeting Emissions Targets 

1. Maintain and defend the legislated targets
The 2045 net-zero commitment and the 2035 interim target are credible, science-aligned,  
and  increasingly embedded in investment decisions. 
Weakening them would impose real economic costs by creating regulatory uncertainty.

2. Strengthen enforcement and measurement
Targets without transparent annual accounting are symbolic. 
The government should publish audited sector-by-sector progress against pledges each year, 
with a ministerial statement to Parliament.

3. Set the 2040 target promptly
Victoria’s 2040 target is required to be set by 2028. An incoming government should move 
this forward — the longer it’s left open, the more it functions as a de facto weakening of the 
trajectory.

4. Align land-use planning with climate targets
The Planning and Environment Act has been amended to require consideration of climate 
change when making planning decisions — this should be actively implemented, not left  
on paper. 
In our opinion a future Victorian government should ensure that every significant planning 
decision should explain how climate change has been considered. 
Of particular interest would be decisions relating to Data Centres and Waste to Energy  
projects.

5. Set targets for aviation, mining, maritime activities and agriculture.

6. Set a date for the closure of the gas distribution network
Provide certainty surrounding the closure of the gas networks, ban any new connections in 
the commercial and industrial sector, and set interim targets and transition plans for closing 
down poorly utilised sectors of the gas network.

7. Improve the coordination of different bodies responsible for sections of the  
electrification process
This should ensure that targets are met.

1.1
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Electrification
Electrification is split into sections; we will specify policies/approaches that we support  
as well as opportunities for improvement. 

1.2.1 Getting off gas
1. The policies we support
We support:
•  The gas transition and the actions set out in the initial Gas substitution Roadmap and its 
   annual updates
•  The Victorian Energy Upgrades Program and Solar Victoria
•  Large Energy User Electrification Support Program

2. Opportunities for improvement
•  Take action to stop any gas from new sources coming into Victoria
	 •  Stop any new coal or gas exploration in Victoria
	 •  Ban gas import terminals
	 •  Stop seismic blasting
•  Plan to manage with remaining gas supplies - this will set priorities for transition
•  Develop a plan for the orderly shutdown of the network that does not involve price 
   shocks for customers
	 •  The plan should:
		  •  Address moving all residential and commercial customers off the gas 
		     distribution network
		  •  Mandate an end date for the gas distribution network, and interim end 
		     dates for parts of the network with low utilisation. This would facilitate 
		     effective planning and minimise early appliance obsolescence
		  •  Address the regulatory and commercial issues surrounding the closure, 
		     including stranded assets, asset write-offs
		  •  Ensure the efficient management of the network in decline
		  •  Provide protections for renters, apartment dwellers and low-income 
		     households
		  •  Provide sufficient information to allow the electricity distribution 
		     businesses to plan for the increased electricity demand
	 •  Make the distribution businesses pay disconnection costs out of operating 
	    costs and keep the operating cost allowance low. The assets are distribution 
	    assets. The distribution businesses receive a high weighted average cost of  
	    capital partly because of their risk profile
	 •  Provide further assistance to large energy users to transition

 

1.2
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1.2.2 Generation, storage and transmission
Victoria’s trajectory is strong but faces real execution risks. The priorities should be 
delivery of the targets, grid stability, and community benefit.

Victoria achieved 42% renewable electricity in 2024–25, ahead of the 40% target, with 2.8  
GW of additional wind capacity and 3 GW of rooftop solar installed. Legislated targets are 
65% renewable by 2030 and 95% by 2035, with offshore wind targets of 2 GW by 2032,  
4 GW by 2035, and 9 GW by 2040.
By the mid-2030s, around 4.8 GW of coal-fired generation will have closed, and around 11.4 GW  
of new grid-scale renewables will need to be installed, including 4 GW of offshore wind.
That’s an enormous logistical challenge.

1. The policies we support
We support:
•  The establishment of the SEC Victoria and its role in supporting generation and storage
•  The establishment of Renewable Energy Zones (REZ)
•  The plans to retire all coal generators
•  Offshore wind generation
•  The establishment of VicGrid

2. Opportunities for improvement

Accelerate transmission infrastructure, particularly REZs 
VicGrid’s 2025 Victorian Transmission Plan identifies six Renewable Energy Zones — the  
government needs to cut planning delays and streamline approvals without compromising 
community consultation.

Invest heavily in storage 
There is currently 773 MW of commissioned energy storage capacity and 2,326 MW under 
construction or commissioning. This pipeline must be accelerated. 
A Victorian version of the New South Wales Energy Security Corporation — a state-owned 
bank launched with $1 billion in capital for large-scale storage — should be launched here  
or the SEC could be funded to take on this role.

Protect communities hosting infrastructure 
The community benefits approach requiring energy developers to contribute funds directly 
benefiting landholders, Traditional Owners, and regional communities should be strengthened 
and made mandatory, not discretionary.

Plan carefully for coal exit sequencing 
The closure of brown-coal generators in the Latrobe Valley needs to be paired with firm  
replacement capacity (storage and interconnectors) arriving on time. 
An uncoordinated exit risks price spikes and reliability events that would generate 
political backlash damaging to the whole transition.

Offshore wind: maintain ambition but manage risk 
The offshore wind program is critical but faces real headwinds globally (cost blowouts,  
supply chain constraints). 
The government should negotiate contracts with care, consider staged tendering, and  
maintain parallel investment in other firming technologies as insurance. 
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1.2.2 Generation, storage and transmission cont.

Opportunities for improvement cont.

Behind the meter (BTM) activity 
Establish a body to support behind-the-meter activities including home generation and  
storage as well as business distributed energy resources (DER). 
This will greatly reduce demand and the need for capital distribution and transmission  
projects. (See section 1.2.4 for more on BTM). Refer to a recent study by the Smart Energy Council:  
Unlocking the Missing Middle - Commercial and Industrial DER in Australia.

EV charging 
Establish a policy framework to encourage EV charging infrastructure at workplaces, park  
and ride car parks, and for vehicles to grid (V2G) implementation.

Improve demand forecasts 
Ensure that VicGrid forecasts demand using the best available figures including:
•  Projected demand figures provided by the distribution businesses that should include the 
   best available information on the increases expected from:
	 •  The take-up of EVs
	 •  Customers transitioning off gas
	 •  The impact of all behind-the-meter activities including consumer energy resources 
                 (CER) and DER and decreased caused by improvements to buildings.
	 •  Data Centres
• Decreases in demand due to improvements to buildings

1.2.3 Transport
Australia has been slow to transition to transport fuelled by renewables and reports 
show that we lag behind most other countries in EV and electric truck adoption

While our lack of action in this area is to be regretted it has created an opportunity to  
fast track this area of the transition. 
This should be an area of focus for any incoming Victorian government.

The reasons for the slow transition are numerous but include:
•  The federal government continuing to fund fossil fuel transport specifically:
	 •  Diesel fuel subsidies for trucks, farmers and mining
	 •  Tax deductions for inefficient utes
•  Federal Government action including late implementation of effective vehicle emissions 
   standards and lack of leadership

It is now time to provide further support to the transport sector to accelerate  
the transition 
Many of the initiatives in the Zero Emissions Vehicle (ZEV) Roadmap released in 2021 were 
good initiatives but there needs to be follow through. 
Now is the time to accelerate support for electric vehicle uptake especially given the current 
geopolitical environment.

https://portal.smartenergy.org.au/hubfs/assets/Member-Updates/Commercial%20and%20Industrial%20Survey%20Report/Smart-Energy-Council-Commercial-and-Industrial-DER-Unlocking-the-Missing-Middle-Report.pdf
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1.2.3 Transport cont.

1. The policies we support
We support:
•  The $100m Zero Emissions Vehicle (ZEV) Roadmap released in 2021 which has:
	 •  Delivered EV charging stations across Victorian locations. To date 133 public 
	    EV charging stations have been delivered through the Victorian Government’s 
	    Destination Charging Across Victoria (DCAV) program
	 •  Deployed zero-emission buses on Victoria’s roads under the government’s  
	    Zero Emission bus transition plan to replace the current diesel fleet of approximately 
	    4,500 buses over the next decades.
•  The $8 million Victorian freight decarbonisation co-investment program to support 
   industry to transition to low-emissions freight vehicles, as part of the government’s  
   Victorian freight plan 2025-2030.
•  The interim provision of public transport at low rates

2. Opportunities for improvement

Move faster:
•  Provide interest free loans (up to $15,000) to middle and low income earners helping them 
   to participate (similar to the NSW scheme for home energy improvements and EV chargers)
•  Establish a government Novated leasing company for EVs. Current Novated leasing 
   companies charge in excess of 9% interest. The government could charge 6% and still come   
   out ahead. This could be limited to EVs under $50,000 in value at today’s prices. 
   The price threshold should be adjusted for future year as EV prices continue to fall
•  Only allow EVs for government cars, accelerating the transition for Government owned 
   vehicles
•  Provide further funding to improve EV charging infrastructure across Victoria and charging 
   for electric trucks on major highways
	 •  The Hume is critical but may already be happening
	 •  Other highways that support Victorian economic activity like the Calder,  
	    Princess Highway, Great Ocean Road and Bass Highway have poor charging 
	    infrastructure
•  Tighten timelines in the current policies where possible building on current acceptance 
   of the benefits
•  Encourage councils to electrify their fleets (garbage etc)
•  Commence a feasibility study for electrification of regional rail passenger services
•  Continue to provide public transport at low rates (Either continue with current rates or 
   introduce a low flat rate (similar to Brisbane)
•  Put an end-date for access of diesel last mile delivery in urban areas (as is happening in 
   Europe)
•  Introduce a tax on ICE delivery vehicles (at least until the diesel fuel rebate is removed)
•  Promote active transport

In summary, our recommendation is to move faster across a broad front.

https://www.energy.vic.gov.au/grants/destination-charging-across-victoria-program
https://www.vic.gov.au/zero-emissions-bus-trial-and-transition-plan
https://www.vic.gov.au/vfdc
https://www.vic.gov.au/freight-victoria
https://www.energy.nsw.gov.au/households/grants-rebates/home-energy-saver
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1.2.4 Behind-the-meter energy systems
Given the right incentives behind the meter activity can help manage demand and 
take pressure off the grid

Activities that should be supported include: 
•  Installation of rooftop solar
•  Use of efficient appliances
•  Installation of batteries
•  Home efficiency standards and home insulation
•  Demand management
•  Enabling access to behind the meter electricity for on street residential parking
•  V2G 

A further point to note is that current BTM activities have been predominantly undertaken by 
residential customers. 
There is a huge opportunity to expand the use of BTM/DER to commercial and  
industrial businesses as discussed by the Smart Energy Council in their latest report  
“Unlocking the Missing Middle - Commercial and Industrial DER in Australia”. 

1. The policies we support
We support:
•  Existing financial support for rooftop solar
•  The existing Federal Government support for home batteries

2. Opportunities for improvement
•  Stop the move to substantially increase fixed charges for customers. Those customers who 
   have taken action behind the meter have contributed to keeping costs lower
•  Support the adoption of V2G. While the uncertainty surrounding customer behaviours 
   exists there are limited downsides. This organic reduction of NEM spot and demand from 
   BTM battery energy storage system (BESS) running under simple self-optimisation algorithms  
   is a major BTM community benefit. Without any need for expensive, unpopular, technically 
   brittle, cybertarget centralised control
•  Encourage the formation of battery owner groups who could come up with solutions to   
   ease pressure on the grid
•  Introduce BTM benefits to apartment dwellers

https://portal.smartenergy.org.au/hubfs/assets/Member-Updates/Commercial%20and%20Industrial%20Survey%20Report/Smart-Energy-Council-Commercial-and-Industrial-DER-Unlocking-the-Missing-Middle-Report.pdf
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1.2.5 Improve transition planning and make planning and analysis data 
         publicly available

Just recently, AEMO CEO Daniel Westerman announced the impact of BTM BESS on NEM 
demand during his Energy Week speech. 
He said AEMO was surprised. AEMO has been planning without understanding what is  
going on. This is not an isolated issue.

Gas distribution businesses are not required to share information with electricity distribution 
businesses so demand forecasts provided to the Australian Energy Regulator are produced 
without the input of the gas businesses.
The EV transition is facing similar issues. 
Refer to article in Renew Economy - Australia is running a data deficit – on EVs and the energy 
shift – and everyone pays the price.
We have been pushing for improvements in our transmission planning for some time now.
Currently transmission planning is hampered by poor data and a reluctance by some parties 
to share data. In addition, some plans are produced without clear supporting data. 
Currently plans are made without sufficient supporting data. 

1. Opportunities for improvement
•  Establish a body tasked with coordinating activities and information provision:
	 •  Ensuring that our electricity transmission and distribution networks have the 
	    necessary information to plan for the growth and change in demand coming 
	    from natural growth, electrification, the expansion of BTM activities (including 
	    home batteries), the increasing demand as transport electrifies (and possibly 
	    the impact of data centres) 
	 •  Network businesses should assess non-network solutions, including consumer  
	    energy resources, demand response, market researching and virtual power plants, 
	    before investing in traditional network expansion
•  Ensuring the orderly closure of the gas distribution network
•  Ensuring that the considerable contributions made by consumers (home solar, home 
   batteries etc) are given appropriate consideration in the regulatory framework
•  Looking for demand management opportunities

2. Examples of information that should be shared are: 
•  Detailed planning information from the regulated distribution and transmission 
   businesses (for both electricity and gas)
•  Best available forecasts for the uptake of EVs and electric trucks
•  Best available forecasts of the growth in behind the meter activities and their impact on 
   both peak demand and total demand

https://reneweconomy.com.au/australia-is-running-a-data-deficit-on-evs-and-the-energy-shift-and-everyone-pays-the-price/
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1.2.6 Solutions for apartment dwellers

The Victorian Government has commenced focussing on solutions for apartment dwellers.
Lighter Footprints and Darebin Climate Action Now made a joint submission on renewable 
and affordable energy for apartments to the Legislative Assembly Environment and Planning 
Committee in February 2026.
2. Opportunities for improvement 
In our detailed report on the built environment of this document, we have examined opportunities 
for apartments and the changes required to make these opportunities possible. We highlight 
some of these below.
There are significant opportunities for legislative and regulatory changes to facilitate the 
transition to renewable energy. 
The key changes that we would like to see or have retained are:
•  Make it mandatory for all new apartments to allow space and infrastructure for:
	 •  A behind the meter battery
	 •  EV charging facilities
•  Address external shading of windows facing high solar radiation loads. Action could 
   include reviewing building regulations for Class 2 buildings and considering including 
   shading of west facing windows in the Consumer Affairs Victoria minimum rental 
   standards.
•  Introduce improved regulation of embedded networks (or a new class of advanced 
   embedded networks) facilitating rooftop solar, batteries and V2G/V2H. This will 
   probably require market reform and regulatory reforms around network access charges 
   and embedded network rules for new buildings.
• Update safety and wiring rules to:
	 •  Facilitate plug in batteries and balcony solar
	 •  Introduce a requirement in wiring rules for a sub meter in the apartment 
	    switchboard to facilitate control of plug in batteries or solar PV
• Update AS5139:2019
	 •  These standards outline installation requirements of Battery Energy Storage  
	    Systems. We would like these standards to be expanded to address issues of a 
	    minimum size of battery to which the rules apply or to portable batteries (like 
	    power tools, e-scooter batteries or even EVs in small carports. Ideally, they 
	    should also allow for battery chemistries that are not subject to thermal 
	    runaway and should also apply to market appliances such as air conditioners, 
	    cook tops with embedded batteries, as well as portable batteries see  
	    CleanEGroup article on embedded batteries and Every Electric’s New York free plug in  
	    powerbank scheme. Embedded batteries are likely to be very attractive to apartment 
	    owners and tenants 
	 •  We suggest that the rules for siting of batteries of smaller capacity and portable or  
	    embedded batteries are in need of review to keep up with changes in technology

https://lighterfootprints.org/wp-content/uploads/20260227-LF-DCAN-submission-re-apartments.pdf
https://www.cleanegroup.org/batteries-batteries-everywhere-appliances/
https://everyelectric.com
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1.2.6 Solutions for apartment dwellers cont.

Opportunities for improvement cont. 
•  Introduce charging and storage regulations for e-bikes and e-scooters that do not meet 
   basic safety requirements
•  Consider whether standing charges for gas and electricity should become the responsibility 
   of landlords as is currently the case for water and sewage. This would incentivise landlords 
   to get off gas with consequential improvements to the rate of transition to renewable  
   energy
•  Legislate the disclosure of thermal efficiency, energy performance and energy costs 
   (including whether an apartment is part of an embedded network) by real estate agents 
   to prospective renters or property purchasers
•  Introduce grants to enable apartment owners and tenants to improve the thermal 
   efficiency of their apartments and to install efficient appliances while ensuring that any 
   permanent works are supported by landlord. It is a fact that the cheapest energy is the 
   energy that you do not use
•  Widen grants, subsidies and loans to enable more apartments to participate in the  
   transition
•  Provide further incentives for landlords to electrify
•  Include an external power point in minimal rental standards for all apartments with 
   carparks by 2035
•  Provide clear information on the initiatives being put in place for apartments and 
   distribute this to Owners’ Corporations and to community groups that can provide 
   advice to owners, tenants and Owners’ Corporations
•  Provide a library of case studies (technical, economic, procurement, risk, insurance, 
   implementation aspects) such that Owners’ Corporations can draw on so they don’t 
   have to start from scratch – they learn from previous comparable sites

1.2.7 Solutions for renters
1. The policies we support
We support
•  The minimum standards that rental properties must meet when advertised and the 
   introduction of new minimum energy efficiency standards from 1 March 2027
•  The introduction of the Home Energy Ratings Disclosure Framework

2. Opportunities for improvement
•  Ensure that landlords are meeting their requirements
•  Raise the minimum standards to ensure renters have healthy homes, including the ability 
   to heat a home living area to 16°C and cool bedrooms to 26°C on any day of the year using 
   heat pump technology by around 2030
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1.2.8 Solutions for low-income customers
1. The policies we support
We support
•  The current concession framework

2. Opportunities for improvement
•  Provide assistance to low-income families to insulate their homes and transition to electric 
   homes. Assistance threshold should below and solutions should include reverse cycle air 
   conditioning and heatpump hot water

1.2.9 The built environment

The existing framework is significant:
•  From 1 January 2027, all new homes and most new commercial buildings will be 
   required to be built all-electric. From 1 March 2027, gas hot water systems in existing 
   homes must be replaced with electric alternatives once they reach end-of-life
•  From 1 January 2024, new gas connections for new dwellings requiring planning 
   permits are already being phased out

Our preferred approach would be to look for a step change in the quality of new homes.

However, on 1 July the Department of Climate Change, Energy, the Environment and Water
(DCEEW) launched the new Home Energy Rating brand and website.
While we are grateful that some action is being taken at last we have grave misgivings 
regarding the scheme. Many industry experts believe that the product has not been well 
planned and that it will not deliver the required benefits.
In this section we set out what we would like an incoming government to do without full 
consideration of this recent announcement. 

1. The policies we support

Maintain the 2027 all-electric new build requirement 
This is now embedded in building regulations and market expectations. Reversing it would 
destroy investment certainty in the construction sector.

2. Opportunities for improvement

Establish a zero emissions pathway in Victoria’s building regulations, moving beyond 
all-electric to genuinely low-energy, zero emission, construction.
The all-electric new build requirement addresses fuel type but not energy demand: a  
poorly insulated all-electric home still imposes high running costs and grid stress. 
The new standard would be performance based — allowing architects, designers, developers 
and builders flexibility in how they achieve a zero emissions buildings and retrofits with  
verification of the design and construction by a registered compliance engineer.
These homes should deliver heating and cooling loads so low that a small heat pump 
suffices even in Victoria’s climate extremes. 
Buildings certified to the zero emissions standard typically use 70–90% less energy for space 
conditioning than a code-minimum home.

https://www.energy.gov.au/news/home-energy-rating-launched-today
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1.2.9 The built environment cont.

Opportunities for improvement cont. 
The government should:
•  Introduce a zero emissions planning incentive, offering a fast-track approvals pathway  
   and a stamp duty concession for new homes certified as meeting the new zero emissions 
   standard, creating an immediate market signal without regulatory compulsion;
•  Require all new government-funded social housing, schools, early years centres, health 
   facilities and other public facilities built from 2028 onward to meet the new zero emissions 
   standard, using public procurement to build local supply chain capacity in airtight  
   construction, double-glazing, and heat-recovery ventilation; and
•  Commission Building Victoria to develop a national construction code -aligned zero 
   emissions compliance pathway by 2027, so that developers who choose to build to the  
   standard can do so within the existing regulatory framework without bespoke engineering 
   assessments for every project.

Address the existing homes challenge 
The regulations sensibly leave existing gas cooking and space heating alone for now, but 
over 2 million Victorians use gas in their homes — more than any other state. A phased,  
incentives-led approach to existing homes is essential. 
The Victorian Energy Upgrades (VEU) program — delivering savings of at least $120/year for 
participating households and $150/year even for non-participants through system-wide  
benefits — should be expanded and targeted at low-income households.

Introduce a new Victorian Home Energy Saver program, drawing on the NSW model 
While the VEU is a large, universal, market-based discount scheme that has reached millions 
of households, it delivers relatively modest per-household support and has no mechanism 
for households who can’t cover the residual cost of more expensive upgrades. 
The NSW government’s $557 million Home Energy Saver program — launched in June 2026 
and targeting over a narrower segment of 32,000 households — offers a directly applicable 
model for Victoria. Its two key financing mechanisms should be adapted here:
•  Zero-interest loans of up to $25,000 repayable over ten years, available to households  
   with combined taxable income up to $210,000, removing the upfront cost barrier that  
   currently blocks mid-income earners; and
•  Upfront discounts of up to $4,000 for eligible low-income families who cannot take on 
   debt. (This should be more ambitious, because this is one of the most disadvantaged  
   cohorts. Eg; discounts or subsidies up to $10,000, where the household contributes 5%  
   of the cost)
The eligible upgrade basket should mirror NSW’s: rooftop solar, home batteries  
(complementing ‘virtual power plant’ or VPP participation), insulation, reverse-cycle 
air conditioning, heat pump hot water systems, switchboard upgrades, and draught-proofing.
Victoria’s program should be designed to stack with the federal government’s Cheaper Home 
Batteries 30% discount and the existing VEU incentives, maximising bill reduction for  
participating households. 
Given Victoria’s larger gas-dependent household base, priority targeting to households  
currently on gas— particularly those facing the 2027 hot water end-of-life switchover — 
would align the financing instrument directly with the regulatory obligation.

Make electrification affordable for renters and low-income households 
Renters are currently poorly served — they can’t access solar rebates and often can’t choose 
appliances. 
The government should extend VEU and Solar Homes subsidies to cover rental properties, 
with incentives for landlords, and introduce a rebate for portable batteries for renters.



13lighter
footprintsRECOMMENDATIONS FOR AN INCOMING GOVERNMENT

PART ONE: RECOMMENDATIONS FOR CLIMATE ACTION

1.2.9 The built environment cont.

Opportunities for improvement cont. 

Expand the Solar Homes Program and battery rebates 
Rooftop solar provided 10.8% of Victoria’s electricity generation in 2024–25. 
Continued scaling with storage (home batteries feeding virtual power plants (VPPs) reduces 
both household bills and grid stress. 
The government should also introduce mandatory home energy ratings at point of sale and 
lease — a policy NSW began rolling out from 2025 — so renters and buyers can see the  
running costs of a property before committing, creating market pressure on landlords to up-
grade ahead of any future regulatory requirements.
Establish an incentive scheme for landlords/Owner’s Corporations and developers to retrofit 
roof top PV systems on apartment buildings, or install on new builds, as a VPP.

Workforce training and development 
The electrification rollout needs tens of thousands of licensed electricians and plumbers 
trained in heat pumps, a/c split systems, EV chargers, and solar/battery installation. The  
government should fund trades training specifically for the electrification transition. 
Similarly, training for carpenters, concreters, project managers, builders, building designers 
and structural engineers in high performance building and construction is necessary to devel-
op a skilled work force capable of delivering resilient, energy efficient buildings.

Maintain or enhance the tree canopy 
It is important to maintain a good tree canopy while we improve the housing stock.

1.2.10 The gas supply side
Previously we have discussed electrification, here we would like to provide our opinions on the 
gas supply side.
Our views
Victoria should manage an orderly transition beyond fossil gas—not lock households,  industry and 
taxpayers into decades of new infrastructure that may become stranded as demand declines.
Victoria can demonstrate national leadership by:
•  Reducing dependence on fossil gas
•  Protecting internationally significant marine environments and Traditional Owner Sea Country
•  Supporting workers and regional communities through economic transition
•  Ensuring the offshore petroleum industry meets its full environmental and financial 
   responsibilities

1. The policies we support
We support Victoria’s constitutional ban on hydraulic fracturing and coal seam gas.

2. Opportunities for improvement
We would like to see the following commitments from the next Victorian government:
•  Maintain Victoria’s constitutional ban on hydraulic fracturing and coal seam gas
•  Oppose new fossil gas expansion affecting Victoria
•  Require every major fossil gas proposal to satisfy a Public Interest and Climate Test
•  Oppose LNG import terminals in Victorian waters
•  End the use of public funds to support fossil gas expansion
•  Plan and manage the orderly, equitable closure of Victoria’s gas distribution network
•  Build a world-leading offshore decommissioning industry that protects Victoria’s 
   marine environment and creates secure, skilled regional jobs

https://www.energy.vic.gov.au/renewable-energy/victorian-renewable-energy-and-storage-targets
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2.1 Data Centres
It seems that Data Centres are coming whether we like it or not. Politicians support the  
development of Data Centres in Australia without explaining why. The weight of money will 
probably win.
There is also strong community resistance, some of it well informed.

1. The policies we support
We recommend that any new data centres should meet strict criteria and be required to:
•  enter into renewable energy power purchase agreements
•  have demonstrable and adequate water supplies that do not impact the community at 
   large (preferably non potable water)
•  have plans for utilisation of at least a proportion of their waste heat (for example in district 
   heating systems, Organic Rankine Cycle electricity generation)
•  incentivise heat using industries (e.g. food processing) to be located in a manner that they  
   can use waste heat from data centres
Refer article from John Godfrey in Renew Economy - Data centres get a forecast in state’s 
new transmission plan. Electric heating gets a footnote.

“AEMO’s final 2026 Integrated System Plan, published on 25 June, shows the same asymmetry 
at the national level. Data centres get their own demand category, a range across all three 
scenarios, and a dedicated Higher Demand sensitivity.
“Building electrification gets none of this: it is folded into the aggregate residential and  
business forecasts, and reported as a net annual figure, with grid-supplied household  
consumption forecast to fall 44 per cent by 2050 as rooftop solar grows.

“Victoria is going to electrify its heating. That is settled by economics as much as by 
policy. What is not yet settled is whether the electricity network will be ready to take 
over from gas, in the right places, in the right order, and in time. Getting the forecast 
right is where that starts.”
John Godfrey, Renew Economy

2.2 Waste to Energy
Large scale planned waste to energy plants are not low emissions, renewable or clean 
A new report from the Smart Energy Council on waste to energy examines the burgeoning 
waste to energy sector: unlike current smaller scale biological processes that treat agricul-
tural waste or food waste, planned large scale plants using thermal processes such as incin-
eration have high emissions and release a variety of pollutants that may impact community 
health.

In a statement the report author said:
“Government authorities and project proponents are incorrectly stating that waste to  
energy is a circular economy solution, and capable of reducing emissions from direct use  
of fossil fuels.”
“Such claims warrant closer scrutiny. Waste to energy is not low emissions, renewable  
or clean energy.”
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https://reneweconomy.com.au/data-centres-get-a-forecast-in-states-new-transmission-plan-electric-heating-gets-a-footnote/
https://smartenergy.org.au/wp-content/uploads/2026/07/Smart-Energy-Council-and-waste-to-energy-in-Australia-2026.pdf
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PART TWO: POINTS FOR CONSIDERATION

2.3 Adapting to climate change
The Victorian government has recently concluded a consultation on adaption plans. 

The consultation paper recommended adaption plans for eight statewide systems
Adaptation Action Plans 2027–31 are being prepared for 8 statewide systems:

Built Environment
Cities, towns and regional areas, and how people use and interact with services, infrastructure, 
buildings, natural and cultural features, and public places.

Education and Training
The services and assets primarily engaged in the planning, development, provision and support of 
education and training, including future workplace skills and needs.

Energy
The generation, production, transmission, storage and distribution of energy (electricity gas and 
liquid fuels) and how people use and rely on energy as anessential service.

Health and Human Services
The services and assets primarily engaged in protecting human health from disease resulting from 
or associated with communicable disease, food, water or the environment; and the services and 
assets which provide human physical and mental health care, social support and assistance.

Natural Environment
Land-based ecosystems such as grasslands and forests; aquatic ecosystems such as rivers,  
estuaries and wetlands; and coastal and marine ecosystems such as mangroves and sea-grass 
meadows.

Primary Production
Agriculture, plantation forestry, productive fisheries, and the infrastructure, workforce and  
communities supporting them.

Transport
Infrastructure, services, and operations that enable the movement of people and goods.

Water Cycle
Water supply, sewerage, drainage and flood management services. 

https://engage.vic.gov.au/adaptation-action-plans
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