2 lighter
footprints

Submission on Building Electrification - Regulatory Impact Statement
to Department of Transport and Planning (DTP) and
Department of Energy, Environment and Climate Action (DEECA)

Closing date for submissions: 28 Feb 2025

Lighter Footprints welcomes the opportunity to make a submission on the Building
Electrification Regulatory Impact Statement.

Lighter Footprints is a community-based group that lobbies Australian local, state and national
decision makers to take the action necessary to halt global warming as a matter of urgency. For
over a decade, we have educated, advocated and brought people together in Boroondara and
surrounding suburbs to inform the community and promote a clean energy future. We have
3,500 people on our mailing list.

As an environmental group focused on tackling climate change, we advocate a speedy transition
away from gas. We believe that this is necessary both to reduce emissions and to avoid
unnecessary development of new fossil gas resources. However, we understand that there may
be strong resistance if the necessary changes are not explained and supported along the way
and that the quickest route to emissions reduction might involve a stepped approach to change.

Background

The Victorian government commenced the move away from fossil gas with the Gas Substitution
Roadmap (GSR). This was released in 2022 and updated in 2023 and 2024. The GSR sets out a
sensible path away from gas and has been supported by consultations and the introduction of
new regulations. The changes have been communicated clearly, and Lighter Footprints has been
supportive of the changes while providing input on consultations that could lead to minor
changes in the speed of change.

In particular, we have supported:

e Proposed regulations for rental properties
e Amendments to the regulations governing the distribution businesses to remove
incentives to potential new customers.

However, there are a number of areas where we would like the Victorian government to take
further decisive action, such as:

e Stopping the gas lobby from misleading and false advertising
e Publicising the health risk posed by having fossil gas in the home
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Explaining to the population that the gas distribution charges will increase as gas
demand declines and network costs are spread across fewer customers, leading to a
"death spiral" of rising prices and further disconnections.

Putting in place assistance so that the vulnerable can be the first to benefit from
electrification.

Our views on the Building Electrification Regulatory Impact Statement

We believe that the options are set out clearly. The major issue from our point of view is
pragmatism. We would clearly like to move to Option 2 as, if this could be successfully
implemented, this would result in a faster transition away from gas. However, we understand
that Option 2 may be impractical in some circumstances such as:

Existing resistance to induction cooking in some areas. This resistance is reinforced by
gas industry advertising and a number of users are currently unwilling to switch from
gas cooking despite the health risks associated with fossil gas in the home.

There are a number of areas where electrification solutions are not available or are
prohibitively expensive.

A lack of sufficiently qualified professional advisers. A number of advisers to
commercial organisations do not understand the new technologies and do not
understand the benefits of electrification and continue to promote gas as the “efficient
solution”.

In light of the above we believe that there should be exceptions to Option 2 but we believe that
Option 3 has too many exceptions. We would prefer a solution between Options 2 and 3.

Our recommendations

We support Option 2: with the following exceptions:

We support excluding electrification of cooking (both residential and commercial) from
the new regulations at this time, but we recommend that the Government should:
o Make public safety concerns regarding the use of fossil gas in the home and
o Consider:
= Prohibiting false and misleading advertising by the gas lobby
= Mandating safety warnings on gas bills and
= Expanding the role of the safety regulator to cover safety in the home.
We support the exclusion of electrification in areas where solutions are not available or
are prohibitively expensive (Replacing instantaneous gas hot water may be impractical
or uneconomic for apartment dwellers (space requirements) or football clubs
(infrequent high demand).

However, we would like to see the Government support development of solutions
including:

o supporting the development of alternative hot water solutions
o supporting the development of induction cooktops that can operate using
existing wiring either:
= By controlling the total load of the cooktop to within acceptable
parameters
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= By developing induction cooktops with small batteries, buffering or

startup surge management to manage the load within acceptable

parameters.
We understand that it is often difficult for commercial businesses to get advice on the
benefits of electrification and that perceived experts often recommend continued use of
gas as it is within their comfort design. However, this is not an acceptable excuse for
delaying change. We would like to see the electrification of all commercial equipment
(apart from cooking) with exceptions requiring sign-off by a member of a new panel of
experts endorsed by the Government. This would ensure that all exceptions were
genuine.

General recommendations

To support the continuing success of the Government’s initiatives we have a few additional
recommendations to make.

We believe that the Victorian Government should review the regulatory framework (or
request the AER to do so) so that gas distribution charges can be controlled. At the same
time the Government should explain to the population that the gas distribution charges

will increase as gas demand declines and network costs are spread across fewer
customers, leading to a "death spiral” of rising prices and further disconnections.

e We would like to see the Government putting in place assistance so that the vulnerable

can be the first to benefit from electrification.

We agree to publication of this submission.
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